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The GFMS Group’s Unique Research
Capabilities & Programme

Large and experienced team of 19 Analysts + Consultants.

Not just desk-based: Over 300 companies and organisations in
39 countries visited by our personnel in the last 12 months.

Annual Gold, Silver and Platinum & Palladium Surveys.

Also, weekly, monthly, quarterly & bi-annual reports plus
forecasts and a wide range of consultancy services across all
the precious and base metals & steel.

For more information visit: www.gfms.co.uk
or email: charles.demeester@gfms.co.uk
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Prices

US Dollar Gold Price

Weekly Averages

DOLLAR 2008 Jan-Aug 2009

US$/loz
Average 871.96 921.90
Intra-Year 2.7% 9.3%

Year-on-Year 25.4% 1.8%
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Euro Gold Price
Weekly Averages

EURO 2008 Jan-Aug 2009
Average 593.09 681.45
Intra-Year 6.6% 6.1%

Year-on-Year 17.0% 15.2%

Euro/oz

26-week moving average
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Gold Prices in Different Currencies

Indexed Daily Series
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Gold Price Correlations
(based on log-returns on daily prices)
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Gold Mine Production

B Rest of World 2009F up 88t or
B S. Africa, USA, Australia, Canada 3.7% yoy l
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Mine Production Profile
Positives were widespread:

Strong contribution from new or ramping up projects:

Kupol, Cerro Corona, Pioneer, Bonikro; Higginsville, Goldex;,
Sabodala, Kettle River-Buckhorn, Mana, Leonora.

(+34 tonnes collectively)

Good performance at several existing operations:

Grasberg, Lihir Island, Goldstrike, Bingham Canyon, La Coipa,
Yanacocha, Paracatu. Batu Hijau.

(+51 tonnes collectively)

Negatives were limited in impact:

Losses were driven by South Africa and Tanzania. ‘All other
reductions at the country level were sub-two tonnes. At the mine
level, the largest ten losses only totalled -31 tonnes, compared to
the ten largest increases at +69 tonnes.




Mine Production: Winners and Losers

(Figures represent year-on-year change, i.e. H1.09 less H1.08)
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Major Western World Mines' Cash Costs

(in money-of-the-day terms)
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Change in Supply from Above-Ground Stocks
2009 (forecast) compared to 2008

Official Sector

Source: GFMS

CBGA and Other Gold Sales

B Other
[ CBGA

2002 2003 2004 2005 2006 2007 2008 2009F

“CBGA” refers to signatories to the 1999, 2004 and-2009 Agreements
“Other” refers to all other countries

Source: IMF, ECB and GFMS estimates




Regional Changes in Scrap Supply
2009.H1 compared to 2008.H1
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World Gold Fabrication

Annual year-on-year change, tonnes
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Jewellery Fabrication: Winners and Losers
(Figures represent year-on-year change, i.e. H1.09 less H1.08)
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Global Fabrication Demand, Quarterly
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Jewellery Fabrication & Scrap Supply
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Indian Gold Fabrication

Local Gold Price
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Net Market Impact of Producer Hedging
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Outstanding Delta Adjusted
Producer Hedge Positions

GFMS forecast
book at only 340 t
by end-year

Source: GFMS

World Investment

World Investment: Bar Hoarding, Coins, Implied Net (Dis)Investment
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Investors’ Net Positions on Comex and CBOT
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Gold Exchange Traded Funds

As of 11/09/09, 7t decline
from 24/06/09 peak l

Central Fund of Canada B Central Gold Trust
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NewGold Gold Debentures B SPDR Gold Trust
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O Goldist B ETF Securities
B Xetra Gold B Julius Baer
O Dubai DGX
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Investment in 2009

Growth in investment demand has been the most important driver
of higher prices.

2009-to date has seen a renewed wave of demand. Investors’
focus shifting from concerns over financial stability-and security
of bank deposits to potential consequences of governments’ and
central banks’ ultra-loose fiscal'and monetary policies for
inflation and the US dollar.

But, how leng will this last? Economic recovery with low or
moderate inflation and rising short term interest rates could
eventually undermine the case for investment and resultin a
major drop in the gold price, especially if existing ‘longs’ sell-off
aggressively.

Summary and Price Outlook




Mine Production Less Net Demand*
(1980-2009F)
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*Net Demand= Total fabrication less scrap supply;
Source: GFMS

World Investment* & Fabrication (excluding all coins)
(1980-2009F)
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*World Investment = the sum of implied investment, bar hoarding and all coins
Source: GFMS




Price Outlook: Next Six Months

Positives:

Central banks expected to remain net purchasers, albeit on a
small scale.

Good scope for growth in investment demand:
“Weight of money” argument is valid as global allocations are still very low.
Real interest rates in major currencies to remain low to negative.
Concerns over inflation and value of dollar should grow in coming months.

Negatives:

Scrap supply at underlying high level and will respond to
meaningful increases in local gold prices.

De-hedging has almost run its course.

Fabrication demand to remain-‘soft’ due to high local prices and
ongoing economic weakness.

GFMS Price Forecast for Next Six Months
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Disclaimer

The information-and opinions contained-in this presentation have
been obtained from sources believed to be reliable, but no
representation or warranty, express or implied, is made that
such information is accurate or complete and it should not be
relied upon as such. This presentation does not purport to make
any recommendation or provide investment advice to the effect
that any gold related transaction is appropriate for all investment
objectives, financial situations or particular needs. Prior to
making-any investment decisions investors should seek advice
from their advisers on whether any part of this presentation is
appropriate to their specific circumstances. This presentation jis
not, and should not be construed as, an offer or solicitation to
buy or sell gold or any gold related products. Expressions of
opinion are those of GEMS Ltd only and-are-subject to change
without notice:




